
LODI CITY COUNCIL 
SHIRTSLEEVE SESSION  

CARNEGIE FORUM, 305 WEST PINE STREET 
TUESDAY, FEBRUARY 3, 2009  

 

 
An Informal Informational Meeting ("Shirtsleeve" Session) of the Lodi City Council was held 
Tuesday, February 3, 2009, commencing at 7:02 a.m.  
 
Present:    Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian, 
Council Member Mounce, and Mayor Hansen 
Absent:     None 
Also Present:    City Manager King, City Attorney Schwabauer, and City Clerk Johl 
 

 

 
City Manager King provided a brief introduction to the subject matter of the water/wastewater and 
electric utility quarterly updates. 
 
Water Services Manager Charlie Swimley provided a PowerPoint presentation specifically 
discussing the wastewater operating results, wastewater fund cash flow summary operations, 
wastewater funds cash balances, water operating results, water fund cash flow summary 
operations, water fund cash balances, and water/wastewater utility accomplishments.  
 
In response to Council Member Hitchcock, Mr. Swimley stated the difference between the 
presentation provided in the agenda packet and the revised presentation handed out this morning 
is that the $1.6 million figure represents current activity sales while the original higher number 
reflected total sales.  
 
In response to Mayor Hansen, Mr. Swimley stated the project was originally slated to be 
completed in March 2009, but will now be complete by April 2009 due to a 30-day extension for 
some additional work.  
 
In response to Mayor Hansen, Mr. Swimley stated the City was issued the permit in September 
2007, there was a challenge after the permit was adopted, challenged right after adoption of 
permit, and now the State Board has decided not to consider the matter any further after 
receiving comments on the draft order. Mr. Swimley stated the City is continuing to operate under 
the original permit issued.  
 
In response to Council Member Hitchcock, Mr. Swimley stated the permit was originally issued 
free and clear without any additional conditions. City Attorney Schwabauer provided an overview 
of the administrative process and any procedure involved with the permit being issued by the 
Regional Board, an appeal to the State Board, the State Board issuing a draft order modifying the 
permit, the draft order not containing conditions that were necessarily more onerous, and the City 
being more concerned with the conclusions in the draft order regarding groundwater. 
  
In response to Council Member Hitchcock, Mr. Swimley stated the State decided last week that it 
will not consider the order and that is good for now as the City’s primary concern was with the 
conclusion that the City was degrading the groundwater through its land application process with 
salts and nitrogen. He stated the order was contested because the City felt there was no problem. 
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In response to Council Member Hitchcock, Mr. King provided an overview of the broader context 
of the process. Mr. King specifically discussed the political make-up of the Regional and State 
Boards, the issues under the Clean Water Act considered by the Boards, the five-year cycle of 
discharge permits whereby requirements and focus changes, and the fairly academic nature of 
the studies involved.   
 
In response to Council Member Hitchcock, Mr. Swimley stated staff continues to work on 
studies and data collection on an ongoing basis to characterize the background conditions before 
any conclusions can be drawn. 
 
In response to Council Member Hitchcock, Mr. Swimley stated if it was needed Plan B would be 
to start negotiating with the Regional Board to have the order remanded to them to allow the City 
to work directly with them on any conditions of the draft order. Mr. Swimley stated the City has 
been very proactive in dealing with discharge and has been working with the canneries as well 
resulting in improvements over the past few years.  
 
In response to Council Member Hitchcock, Mr. Schwabauer stated the State Board also attacked 
other agency permits in the State, and not just the City of Lodi. Mr. Schwabauer stated he will 
provide the documentation pertaining to the draft order to the City Council for reading if they 
would like to do so. 
 
In response to Council Member Johnson, Mr. Swimley stated the City can count on jumping 
through some hoops every five years in light of new issues that arise with the Board and next in 
line is probably mercury.  
 
In response to Council Member Johnson, Mr. Swimley stated the background reports should be 
complete in August 2010 and that will provide some specific information as to what is new and 
old on the land.  
 
City Attorney Schwabauer reviewed the process for what the City has already done and is 
currently doing to assist with any nitrogen concerns in the area. Mr. King stated indexed costs in 
the area are based on the cost of regulations and permits, in addition to other factors.  
 
In response to Council Member Mounce, Mr. Schwabauer stated to date he has probably spent 
approximately ten days off and on reviewing the permit related documentation. Mr. Schwabauer 
stated at the current time he anticipates being able to handle any litigation that may arise in 
house because there will be some other matters that will be resolved off the City Attorney ’s plate.  
 
In response to Council Member Hitchcock, Public Works Director Wally Sandelin stated staff is in 
the process of putting together a water model that will look at patterns and comparables. 
Mr. Sandelin stated to date the water meter patterns look consistent with those of other 
communities as the average customer is going to see the average bill, some will see reductions if 
they live in smaller homes on smaller lots, and some may not based on larger homes on larger 
lots with more landscaping.   
 
In response to Mayor Hansen, Mr. Swimley stated there was some difficulty in reading meters at 
first due to a reader issue but that seems to be resolved and the goal is to be able to read electric 
and water meters at the same time.  
 
In response to Council Member Hitchcock, Deputy City Manager Jordan Ayers stated they will 
strive to bring the data after it is compiled to Council as quickly as possible.   
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In response to Myrna Wetzel, Mr. Swimley stated drought will not affect supply to residents; 
although, conservation is encouraged because there is a greater reliance on groundwater. He 
stated there may be some affect on pumping levels but no significant impacts. Mr. Swimley stated 
the canneries are also continuing to work on efforts to improve the liquid discharging on an 
ongoing basis.  
  
Electric Utility Director George Morrow provided a PowerPoint presentation regarding the Fiscal 
Year 2009 quarterly update for the electric utility. Mr. Morrow specifically discussed an overview, 
2009 budget versus first quarter actuals, Lodi Energy Center, electric expenses by series, first 
quarter power supply, first quarter sales, first quarter billing statistics, Energy Cost Adjustment, 
Northern California Power Agency (NCPA) General Operating Reserve (GOR), fiscal year 2009 
open position, and summary.  
 
In response to Council Member Hitchcock, Mr. Morrow stated the debt service is not a variable as 
it is fixed.  Mr. Morrow stated the net revenue available for transfer to the General Fund this 
quarter reflects the $8.5 million figure before debt service.  Further, Mr. Morrow stated the net 
revenue number is up because the general revenue is up and generally speaking the first quarter 
numbers will run higher than later quarters.  
 
In response to Mayor Hansen, Mr. Morrow stated the drought will not affect the City’s portfolio too 
greatly as hydro is a small portion of the City’s entire portfolio; although, the relevant costs for 
hydro will likely go up.  
 
In response to Council Member Hitchcock, Mr. Morrow stated the fact that Roseville chose to 
break away from NCPA does not affect it too much with respect to hydro as it is based on how 
much hydro is in the portfolio.  
 
In response to Council Member Mounce, Mr. Morrow stated other agencies ’ GOR is generally 
going down as well as most participants are reducing the GOR. Mr. Morrow stated other agencies 
are vested in GOR with solar projects and the Lodi Energy Center based on their respective 
vesting percentages and there is no specific amount requirements for a GOR.   
 
In response to Council Member Johnson, Mr. Morrow stated that, with a total cash amount of 
approximately $16 million now, the utility is in good shape.  
 
In response to Mayor Hansen, Mr. Morrow stated that, while they do not anticipate any large 
purchases, the Risk Oversight Committee is looking at options including those related to the 20% 
open position for next year.  
 
In response to Council Member Mounce, Mr. Morrow stated staff will be coming back to Council 
within the next few weeks with revised and more up to date information.  
 

 

 
No action was taken by the City Council.  The meeting was adjourned at 8:17 a.m.  
 
 

C. Comments by Public on Non-Agenda Items - None

D. Adjournment

ATTEST:  
 
 
Randi Johl 
City Clerk
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